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Independent Accountants’ Report on Applying Agreed-Upon Procedures 

Chaouki Abdallah, Acting President 

University of New Mexico: 

We have performed the procedures enumerated below, which were agreed to by the administration of the 

University of New Mexico (UNM or also referred to as the Institution), solely to assist the UNM in (1) evaluating 

whether the accompanying statement of revenue and expenses (included as Exhibit A) (the Statement) of the 

University of New Mexico Intercollegiate Athletic Department (the Department) is in compliance with the 

National Collegiate Athletic Association (NCAA) Constitution 3.2.4.15 for the year ended June 30, 2016 and 

(2) the effectiveness of the Department’s internal control over financial reporting as of June 30, 2016. UNM 

administration is responsible for the Statement, compliance with those requirements, and the effectiveness of 

the Department’s internal control over financial reporting. This agreed-upon procedures engagement was 

conducted in accordance with attestation standards established by the American Institute of Certified Public 

Accountants. The sufficiency of these procedures is solely the responsibility of the Institution specified in this 

report. Consequently, we make no representations regarding the sufficiency of the procedures described below 

either for the purpose for which this report has been requested or for any other purpose. 

The procedures performed and associated findings are as follows: 

Agreed-Upon Procedures Related to the Intercollegiate Athletics Internal Controls: Policies and 

Procedures 

Procedures 

The Institution, through discussions with the independent accountant, shall identify aspects of the Institution’s 

internal control structure unique to the intercollegiate athletics department. Consideration should be given to the 

departmental organization, control consciousness of staff, use of internal auditors in the department, 

competency of personnel, adequate safeguarding and control of records and assets, controls over interaction 

with information technology department, and other relevant matters. 

Regardless of the situation, the independent account shall test specific elements of the control environment and 

accounting systems that are (1) unique to intercollegiate athletics and (2) have not been addressed in 

connection with the audit of the institution’s financial statements (e.g., the system of accounting for revenues 

from ticket sales). 

Results and Findings 

We performed test of controls on specific elements of the control environment and processes that are unique to 

the Department, which consist of the ticket sales via the ProTix system. We sampled three reconciliations of the 

ticket sales/cash receipts to the general ledger without exception. 

KPMG LLP is a Delaware limited liability partnership and the U.S. member 
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Agreed-Upon Procedures Related to Affiliated and Outside Organizations 

Procedures 

a. The Institution shall identify all intercollegiate athletics-related affiliated and outside organizations and 

obtain those organizations’ statements for the reporting period. Once the Institution has made these 

statements available, the independent accountant shall agree the amounts reported in the statement to 

the organization’s general ledger or, alternatively, confirm revenues and expenses directly with a 

responsible official of the organization. In addition, the Institution shall prepare a summary of revenues 

and expenses for or on behalf of intercollegiate athletics programs affiliated and outside organizations 

to be included with the agreed-upon procedures report. 

b. The independent accountant shall obtain and review the audited financial statements of the 

organization and any additional reports regarding internal control matters if the organization is audited 

independent of the agreed-upon procedures required by NCAA legislation. The Institution’s 

independent accountant shall also inquire of institutional and organizational management as to 

corrective action taken in response to comments concerning internal control structure (if any). 

Results and Findings 

The Department identified two affiliated organizations that are separate legal entities of the Institution: UNM 

Lobo Club (Lobo Club) and University of New Mexico Foundation, Inc. (the Foundation). Both organizations 

were audited for the year ended June 30, 2016. We obtained and reviewed the audited financial statements, 

which included the Schedule of Findings and Responses of both organizations and did not note any findings 

concerning internal control structure. 

We obtained a detail of affiliated revenue from the organizations and agreed to the Statement without 

exception. We examined revenue in accordance with the contribution, in-kind, and endowment revenue 

procedures as noted in specific procedures within this report. No expenses were identified from affiliated and 

outside organizations. 

Agreed-Upon Procedures Related to the Statement of Revenue and Expenses 

For all revenue and expense line items, we performed the procedures referred to as procedures 1, 2, and 3 

below. 

1. Compare and agree each operating revenue and expense category reported in the statement during 

the reporting period to supporting schedules provided by the Institution. If a specific reporting category 

is less than 0.5% of the total revenues and expenses, no procedures are required for that specific 

category. 

Results and Findings 

We obtained from management a schedule detailing general ledger actual revenue and expenses. We agreed 

the totals on the schedule to Banner Reports/general ledger that detailed the Department’s revenue and 

expenses. We noted that total revenue has an unreconciled difference of $462,162 between the general ledger 

of $43,602,109 and the Statement of $43,139,947. We noted the total expenses have an unreconciled 

difference of $14,829 between the general ledger of $44,248,861 and the Statement of $44,465,814. 

2. Compare and agree a sample of operating revenue receipts and expenses obtained from the above 

operating revenue and expense supporting schedules to adequate supporting documentation. 
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Results and Findings – Revenue 

On a line-by-line basis within the Statement, we agreed the reported amounts to supporting schedules, and 

agreed a sample of operating revenue to supporting documentation. See procedures and findings below. 

Results and Findings – Expenses 

On a line-by-line basis within the Statement, we agreed the reported amounts to supporting schedules, and 

agreed a sample of operating expenses to supporting documentation. See procedures and findings below. 

3. Compare each major revenue and expense account over 10% of the total revenues and expenses to 

prior period amounts and budget estimates. Obtain and document an understanding of any variations 

over the lesser of $1 M or 10%.  

Results and Findings 

We compared each major revenue and expense account to the prior period actual amounts and to the reporting 

period budget. We obtained and documented an understanding of any variances in excess of $1,000,000 or 

10%.  

For the prior period analysis, we identified two variances exceeding the thresholds. Contributions decreased by 

$4,359,676 or 40%. The decrease was the result of in-kind donations of $2,860,616 being reclassed to a 

separate revenue line item and overall decrease in contributions received from both the Foundation and Lobo 

Club. Athletic Student Aid increased by $937,244 or 12%. This is due to an increase of students obtaining 

athletic student aid and increase in the cost of tuition and student fees. 

For the budget analysis, we identified one varianace, which exceeded the thresholds. Ticket sales revenue 

actuals were $974,152 or 12% below budget. This is due to a decrease in tickets sold for football and men’s 

basketball. 

Agreed-Upon Procedures for Revenue 

For each revenue category, we performed the procedures set forth below: 

Ticket Sales 

Procedures 

a. Compare tickets sold during the reporting period, complimentary tickets provided during the reporting 

period, and unsold tickets to the related revenue reported by the Institution in the Statement and the 

related attendance figures. 

Results and Findings 

We obtained the ticket sales general ledger detail of $6,712,102 and agreed it to the ticket sales as reported on 

the Statement with the exception of $1, due to rounding. 

We selected three games as follows: 

1. For Men’s Basketball: We selected the UNM vs. New Mexico State University game played on 

December 16, 2015, and agreed the total ticket sales revenue and the number of tickets sold to reports 

produced by ProTix, the ticketing system, which included complimentary and unsold tickets. For the 

game selected, the ProTix sales revenue agreed to the Banner system with the exception of $208. 

2. For Women’s Basketball: We selected the UNM vs. Boise State University game played on January 30, 

2016, and agreed the total ticket sales revenue and the number of tickets sold to reports produced by 
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ProTix, the ticketing system, which included complimentary and unsold tickets. For the game selected, 

the ProTix sales revenue agreed to the Banner system without exception. 

3. For Football: We selected the UNM vs. New Mexico State University game played on October 3, 2015, 

and agreed the total ticket sales revenue and the number of tickets sold to reports produced by ProTix, 

the ticketing system, which included complimentary and unsold tickets. For the game selected, the 

ProTix sales revenue agreed to the Banner system with the exception of $29. 

For each of the three games, we obtained the ProTix report, which included tickets sold, complimentary tickets, 

and unsold tickets. We compared the total tickets to the reported attendance on a third-party Web site and 

accounted for the differences noted, which related to season-ticket holders, officials, special-event staff, band, 

and cheer. 

Student Fees 

Procedures 

a. Compare and agree student fees reported by the Institution in the Statement for the reporting to 

student enrollments during the same reporting period and recalculate totals. 

b. Obtain and document an understanding of Institution’s methodology for allocating student fees to 

intercollegiate athletics programs. 

Results and Findings 

The Institution allocates student fees to the Department based on a budgeted student fee allocation established 

by the Student Fee Review Board. The allocation is documented in an annual letter submitted to the 

Department. Therefore, the student enrollment during the reporting year does not affect the student fee 

revenue recorded in the Statement. 

We obtained the student fees general ledger detail of $3,940,000, recalculated totals, and agreed it to the 

student fees as reported on the Statement without exception. 

Guarantees Revenue 

As guarantees revenue is under 0.5% of total revenues, no procedures were required. 

Contributions 

Procedures 

a. For any contributions of moneys, goods, or services received directly by an intercollegiate athletics 

program for any affiliated or outside organization, agency, or group of individuals (two or more) not 

included above (e.g., contributions by corporate sponsors) that constitutes 10% or more in aggregate 

for the reporting year of all contributions received for intercollegiate athletics during the reporting 

periods, we shall obtain and review supporting documentation for each contribution and recalculate 

totals. 

Results and Findings 

We obtained the contributions general ledger detail of $6,555,993, recalculated totals, and agreed the amount 

to the Statement’s reported contribution revenue with the exception of $48,999. 

The Lobo Club is the only identified outside organization making any significant contributions to the 

Department. We agreed the contribution from Lobo Club to the audited financial statements of the Lobo Club, 

and to transfer documentation without exception.  
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There were no contributions meeting the 10% criteria, with the exception of the contribution from the Lobo Club. 

The total contribution amount comprises many individual contributions made to the Lobo Club by donors. No 

individual donor comprised 10% or more of all contributions received for by the Department during the reporting 

period. 

In Kind 

Procedures 

a. Compare the in kind recorded by the Institution during the reporting period with a schedule of in-kind 

donations and recalculate totals.  

Results and Findings 

We obtained the in-kind detail from Lobo Club of $2,860,616, recalculated totals, and agreed the amount to the 

Statement’s reported in-kind revenue without exception. We agreed the in-kind revenue from Lobo Club to the 

audited financial statements of the Lobo Club without exception. 

Compensation and Benefits Provided by a Third Party 

Department management has represented to us there is no such revenue for the fiscal year ended June 30, 

2016. 

Direct State or Other Governmental Support 

Procedures 

a. Compare direct state or other governmental support recorded by the Institution during the reporting 

period with state appropriations, institutional authorizations, and/or other corroborative supporting 

documentation and recalculate totals. 

Results and Findings 

We obtained the direct state or other governmental support general ledger detail of $2,835,100, recalculated 

totals, and agreed the amount to the Statement’s reported revenue without exception. 

We obtained the supporting documentation of UNM’s state appropriation allocation to the Department and 

agreed it to the general ledger without exception. 

Direct Institutional Support 

Procedures 

a. Compare the direct institutional support recorded by the Institution during the reporting period with 

institutional supporting budget transfer documentation and other corroborative supporting 

documentation and recalculate totals. 

Results and Findings 

We obtained the direct institutional support general ledger detail for $3,537,920, recalculated totals, and agreed 

the amount to the Statement’s reported revenue without exception. 

The Department received direct support from UNM, through scholarship tuition waivers (giving in-state tuition 

rates for out-of-state athletes), federal work-study funds, and a portion of support received by the Institution 

from Pepsi. We reviewed the institutional authorizations and allocations schedules for the account and 

recalculated totals without exception.  
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Indirect Institutional Support 

Procedures 

a. Compare the indirect institutional support recorded by the Institution during the reporting period with 

expense payments, cost allocation detail, and other corroborative supporting documentation and 

recalculate totals. 

Results and Findings 

We obtained the indirect facilities and administrative support general ledger detail of $1,518,029 and agreed 

the amount to the Statement’s reported revenue without exception. 

Of this amount, $555,302 is from UNM for 50% of the Department’s utilities, $764,727 is from UNM for 

maintenance on the South Campus, and $198,000 is for use of the PIT maintenance. We obtained the cost 

allocation details and recalculated totals without exception. 

Indirect Institutional Support – Athletic Facilities Debt Service, Lease, and Rental Fees 

Procedures 

a. Compare the indirect institutional support recorded by the Institution during the reporting period with 

expense payments, cost allocation detail, and other corroborative supporting documentation and 

recalculate totals. 

Results and Findings 

We obtained the indirect facilities and administrative support – athletic facilities debt service, lease and rental 

fees general ledger detail of $1,250,000, recalculated totals, and agreed the amount to the Statement’s 

reported revenue without exception. 

This amount was provided from UNM for the fiscal year PIT debt service payment. We agreed the amount to a 

journal entry posted by main campus without exception. 

NCAA Distributions  

Procedures 

a. Compare the amounts recorded in the revenue and expense reporting to general ledger detail for 

NCAA distributions and other corroborative supporting documents and recalculate totals. 

Results and Findings 

We obtained the NCAA distributions general ledger detail of $1,024,075, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We selected three receipts for NCAA revenue and agreed the samples to supporting documentation without 

exception. 

Conference Distributions  

Procedures 

a. Obtain and inspect agreements related to the Institution’s conference distributions and participation in 

revenues from tournaments during the reporting period to gain an understanding of the relevant terms 

and conditions. 

b. Compare and agree the related revenues to the Institution’s general ledger, and/or the Statement and 

recalculate totals. 
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Results and Findings 

We obtained the conference distributions general ledger detail of $2,955,133, recalculated totals, and agreed 

the amount to the Statement’s reported expense without exception. 

We selected three receipts for conference revenue and agreed the samples to supporting documentation 

without exception. 

Media Rights 

Procedures 

a. Obtain and inspect agreements to understand the Institution’s total media (broadcast, television, and 

radio) rights received by the Institution or through their conference offices as reported in the Statement. 

b. Compare and agree the media right revenues to a summary statement of all media rights identified, if 

applicable, and the Institution’s general ledger and recalculate totals. Ledger totals may be different for 

total conference distributions if media rights are not broken out separately. 

Results and Findings 

We obtained the media rights general ledger detail of $676,282, recalculated totals, and agreed the amount to 

the Statement’s reported revenue without exception. 

We selected three samples related to media rights revenue and agreed them to supporting documentation and 

without exception. 

Program Sales, Concessions, Novelty Sales, and Parking 

Procedures 

a. Compare the amount recorded in the revenue reporting category to a general ledger detail of program 

sales, concessions, novelty sales, and parking as well as any other corroborative supporting 

documents and recalculate totals. 

Results and Findings 

We obtained the program sales, concessions, novelty sales, and parking general ledger detail of $2,232,572; 

recalculated totals; and agreed the amount to the Statement’s reported revenue without exception. 

We selected three samples related to program sales, concessions, novelty sales, and parking and agreed to 

supporting documentation and recalculated without exception. 

Royalties, Advertisement, and Sponsorships 

Procedures 

a. Obtain and inspect agreements related to the Institution’s participation in revenue from royalties, 

licensing, advertisements, and sponsorships during the reporting period to gain an understanding of the 

relevant terms and conditions. 

b. Compare and agree the related revenue to the Institution’s general ledger, and/or the Statement and 

recalculate totals. 

Results and Findings 

We obtained the royalties, advertisement, and sponsorships general ledger detail of $6,006,942; recalculated 

totals; and agreed the amount to the Statement’s reported revenue without exception. 
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We selected a sample of three cash receipts from the royalties, advertisement, and sponsorships account and 

agreed to supporting documentation without exception. 

Sports Camp Revenue 

Department Management has represented to us there is no such revenue for the fiscal year ended June 30, 

2016. 

Endowment and Investment Income 

Procedures 

a. Obtain and inspect endowment agreements (if any) to gain an understanding of the relevant terms and 

conditions. 

b. Compare and agree the classification and use of endowment and investment income reported in the 

Statement during the reporting period to the uses of income defined within the related endowment 

agreement and recalculate totals. 

Results and Findings 

We obtained the endowment and investment income general ledger detail of $367,085, recalculated totals, and 

agreed the amount to the Statement’s reported revenue without exception. 

All the endowment income is derived from endowments managed by the Foundation and is subject to the 

Foundation’s policies and procedures. Distributions are made to the Department annually. We reviewed the 

Foundation’s policies, procedures, and audited financial statements noting the Foundation maintains the 

endowment agreements and has policies and procedures for classifying, reporting, and assuring proper use of 

income. We agreed the endowment income total to the Statement and to a supporting schedule provided by 

management.  

Other Revenue 

As total other revenue was under 0.5% of total revenues, no procedures were required. 

Bowl Revenue 

Results and Findings 

We obtained the endowment and investment income general ledger detail of $390,480, recalculated totals, and 

agreed the amount to the Statement’s reported revenue without exception. 

We agreed the guaranteed bowl revenue of $250,000 for participation in the New Mexico Bowl to supporting 

documentation without exception. We agreed $140,480 to the ticket revenue less the fee paid to ESPN and the 

expenses incurred to host the game to supporting documentation without exception.  

Agreed-Upon Procedures for Expenses 

For all expense categories, we performed the procedures set forth below: 

Athletic Student Aid 

Procedures 

a. Select a sample of students (no less than 10% of the total student-athletes for Institutions who have 

used NCAA’s Compliance Assistant (CA) software to prepare athletic aid detail and no less than 20% 

of total student-athletes for Institutions who have not) from the listing of institutional student aid 

recipients during the reporting period. 
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b. Obtain individual student account detail for each selection and compare total aid allocated from the 

related aid award letter to the student’s account. 

c. Perform a check of each student selected to ensure the information was either reported accurately in 

the NCAA’s CA software or entered directly into the NCAA Membership Financial Reporting System 

using criteria established by the NCAA 2016 Agreed-Upon Procedures. 

d. Recalculate totals for each sport and overall. 

Results and Findings 

We obtained the athletic student aid general ledger detail of $8,919,766, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We selected a sample of 38 students from the listing of Institutional student aid recipients during the reporting 

period. The sample of students selected was 10% of the total student-athletes as UNM utilized the Compliance 

Assistant. We selected this sample from a detail obtained from the Institution, which reconciled to the 

scholarships reported by the Department without exception. We obtained the individual student account detail 

for each selection and compared total aid allocated from the related aid award letter to the student’s account, 

except for one student which the student’s award per detail did not agree to the award letter by $668. We also 

compared the individual student account detail to the Compliance Assistance software system, except for four 

students which the student’s award per detail did not agree to the Compliance Assistance software system by 

$100, $60, $667, and $319, respectively. 

Guarantee Expenses 

Procedures 

a. Obtain and inspect visiting institution’s away-game settlement reports received by the Institution during 

the reporting period and agree related expenses to the Institution’s general ledger and/or the Statement 

and recalculate totals. 

b. Obtain and inspect contractual agreements pertaining to expenses recorded by the Institution from 

guaranteed contests during the reporting period. Compare and agree related amounts expensed by the 

Institution during to the Institution’s general ledger and/or the Statement and recalculate totals. 

Results and Findings 

Department management has represented to us there are no settlement reports expenses for the fiscal year 

ended June 30, 2016. 

We obtained the guarantee expense general ledger detail of $1,056,287, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We selected and reviewed three guarantee expenses and agreed the amount of the guarantee from the related 

contract to the general ledger without exception. 

Coaching Salaries, Benefits, and Bonuses Paid by UNM and Related Entities 

Procedures 

a. Obtain and inspect a listing of coaches employed by the Institution and related entities during the 

reporting period. Select a sample of coaches’ contracts that must include football, and men’s and 

women’s basketball from the above listing. 
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b. Compare and agree the financial terms and conditions of each selection to the related coaching 

salaries, benefits, and bonuses recorded by the Institution and related entities in the Statement during 

the reporting period. 

c. Obtain and inspect payroll summary registers for the reporting year for each selection. Compare and 

agree payroll summary registers from the reporting period to the related coaching salaries, benefits, 

and bonuses paid by the Institution and related entities expense recorded by the Institution in the 

Statement during the reporting period. 

d. Compare and agree the totals recorded to any employment contracts executed for the sample selected 

and recalculate totals. 

Results and Findings 

We obtained the coaching salaries, benefits, and bonuses paid by the University general ledger detail of 

$8,097,825; recalculated totals; and agreed the amount to the Statement’s reported expense with the exception 

of $1, due to rounding. 

We obtained a listing of all coaches of the Institution during the period. We selected a sample of three coaches 

from football and men’s and women’s basketball from the above listing. 

We compared the financial terms and conditions per the contract of each selection to the related coaching 

salaries, benefits, and bonuses recorded by the Institution in the Statement during the reporting period, noting 

the reported amounts are consistent with the terms of the contract. 

We obtained payroll registers, W-2s, and/or pay stubs for each selection. We compared and agreed to the 

related coaching salaries, benefits, and bonuses expense to the pay detail, W-2s, and/or pay stubs during the 

reporting period with the exception of one coach of $887. 

Coaching Other Compensation and Benefits Paid by a Third Party 

Department management has represented to us there are no such expenses in the fiscal year ended June 30, 

2016. 

Support Staff/Administrative Salaries, Benefits, and Bonuses Paid by the University and Related 

Entities 

Procedures 

a. Select a sample of support staff/administrative personnel employed by the Institution and related 

entities during the reporting period. 

b. Obtain and inspect payroll summary registers for each selection. Compare and agree payroll summary 

register to the related support staff administrative salaries, benefits, and bonuses paid by the Institution 

and related entities expense recorded by the Institution in the statement during the reporting period and 

recalculate totals. 

Results and Findings 

We obtained the supporting staff/administrative salaries, benefits, and bonuses paid by the University general 

ledger detail of $5,897,822; recalculated totals; and agreed the amount to the Statement’s reported expense 

without exception. 

We selected three support/administrative staff of the athletics department employed during the period. We 

obtained the period-end pay register for each sample and agreed to the salary expense paid by the Department 

and recorded in the Statement during the period without exception. 
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Support Staff/Administrative Other Compensation and Benefits Paid by a Third Party 

Department management has represented to us there are no such expenses for the fiscal year ended June 30, 

2016. 

Severance Payment 

Department management has represented to us there is no severance payment expenses for the fiscal year 

ended June 30, 2016. 

Recruiting 

Procedures 

a. Obtain and document an understanding of the Institution’s recruiting expense policies. 

b. Compare and agree to existing institutional- and NCAA-related policies. 

c.  Obtain general ledger detail and compare to the total expenses reported and recalculate totals. 

Results and Findings 

We obtained the recruiting expense general ledger detail of $724,470, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We obtained and read the Department’s recruiting policies. We compared and agreed the Department’s 

policies to the NCAA policy noting no variations. 

We selected a sample of three recruiting expenses and agreed them to supporting documentation and 

recalculated without exception. 

Team Travel 

Procedures 

a. Obtain and document an understanding of the Institution’s travel policies. 

b. Compare and agree to existing Institutional- and NCAA-related policies. 

c. Obtain general ledger detail and compare to the total expenses reported and recalculate totals. 

Results and Findings 

We obtained the team travel general ledger detail of $3,502,750, recalculated totals, and agreed the amount to 

the Statement’s reported expense with the exception of $1, due to rounding. 

We obtained the Department’s policy for team travel. We compared and agreed the elements of the 

Department’s team travel policy to the NCAA policy, with no variations. 

We selected a sample of three team travel expenses and agreed them to supporting documentation without 

exception. One sample item of $11,517 was an expense related to a men’s basketball banquet, which should 

have been recorded in Other Operating Expense instead of Team Travel. 

Equipment, Uniforms, and Supplies 

Procedures 

a. Obtain general ledger detail and compare to the total expenses reported. Select a sample of 

transactions and accuracy of recording and recalculate totals. 
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Results and Findings 

We obtained the equipment, uniforms, and supplies general ledger detail of $708,837; recalculated totals; and 

agreed the amount to the Statement’s reported expense with the exception of $20. 

We selected a sample of three equipment, uniforms, and supplies expenses and agreed them to supporting 

documentation without exception. 

Game Expenses 

Procedures 

a. Obtain general ledger detail and compare to the total expenses reported. Select a sample of 

transactions and accuracy of recording and recalculate totals. 

Results and Findings 

We obtained the game expenses general ledger detail of $1,956,651, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We selected a sample of three game expenses and agreed them to supporting documentation without 

exception. 

Fund-Raising, Marketing, and Promotion 

As total fund-raising, marketing, and promotion expense is under 0.5% of total expenses, no procedures were 

required. 

Sports Camp Expenses 

Department management has represented to us there are no such expenses in the fiscal year ended June 30, 

2016. 

Spirit Groups 

Procedures 

a. Obtain general ledger detail and compare to the total expense reported. Select a sample of 

transactions to validate existence of transaction and accuracy of recording and recalculate totals. 

Results and Findings 

We obtained the spirit groups general ledger detail of $277,899, recalculated totals, and agreed the amount to 

the Statement’s reported expense without exception. 

We selected a sample of three spirit group expenses and agreed them to supporting documentation without 

exception. 

Athletic Facility Debt Service, Leases, and Rental Fees 

Procedures 

a. Obtain a listing of debt service schedules, lease payments, and rental fees for athletics facilities for the 

reporting year. Compare a sample of facility payments including the top two highest facility payments to 

additional supporting documentation (e.g., debt financing agreements, leases, and rental agreements). 

b. Compare amounts recorded to amounts listed in the general ledger detail and recalculate totals. 
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Results and Findings 

We obtained the athletic facility debt service, leases, and rental fees general ledger detail of $3,058,200; 

recalculated totals; and agreed the amount to the Statement’s reported expense without exception. 

We selected a sample of three athletic facility debt service, leases, and rental fees expenses and agreed them 

to supporting documentation without exception. 

Direct Overhead and Administrative Expenses 

Procedures 

a. Obtain general ledger detail and compare to the total expense reported. Select a sample of 

transactions to validate existence of transaction and accuracy of recording and recalculate totals. 

Results and Findings 

We obtained the direct overhead and administrative expenses general ledger detail of $1,221,872, recalculated 

totals, and agreed the amount to the Statement’s reported expense without exception. 

We selected a sample of three direct overhead and administrative expenses and agreed them to supporting 

documentation and recalculated without exception. 

Indirect Institutional Support 

Procedures 

a. Tested with revenue section – Indirect Institutional Support. 

Results and Findings 

We obtained the indirect facilities and administrative support general ledger detail of $1,518,029, recalculated 

totals, and agreed the amount to the Statement’s reported expense without exception. 

Of this amount, $555,302 is from UNM for 50% of the Department’s utilities, $764,727 is from UNM for 

maintenance on the South Campus, and $198,000 is for use of the PIT maintenance. We obtained the cost 

allocation details and recalculated totals without exception. 

Medical Expenses and Medical Insurance 

Procedures 

a. Obtain general ledger detail and compare to the total expenses reported. Select a sample of 

transactions to validate existence of transaction and accuracy of recording and recalculate totals. 

Results and Findings 

We obtained the medical expenses and medical insurance general ledger detail of $258,820, recalculated 

totals, and agreed the amount to the Statement’s reported expense without exception. 

We selected a sample of three medical expenses and agreed to supporting documentation provided by the 

Department without exception. 

Membership and Dues 

Procedures 

a. Obtain general ledger detail and compare to the total expenses reported. Select a sample of 

transactions to validate existence of transaction and accuracy of recording and recalculate totals. 
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Results and Findings 

We obtained the membership and dues general ledger detail of $478,807, recalculated totals, and agreed the 

amount to the Statement’s reported expense with the exception of $1, due to rounding. 

We selected a sample of three membership and dues expenses and agreed them to supporting documentation 

without exception. 

Team Meals (nontravel) 

Procedures 

a. Obtain general ledger detail and compare to the total expenses reported. Select a sample of 

transactions to validate existence of transaction and accuracy of recording and recalculate totals. 

Results and Findings 

We obtained the team meals (nontravel) general ledger detail of $359,274, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We selected a sample of three team meals (nontravel) expenses and agreed them to supporting documentation 

without exception. 

Other Operating Expenses and Transfers to Institution 

Procedures 

a. Obtain general ledger detail and compare to the total expenses reported. Select a sample of 

transactions to validate existence of transaction and accuracy of recording and recalculate totals. 

Results and Findings 

We obtained the other operating expenses general ledger detail of $6,096,270, recalculated totals, and agreed 

the amount to the Statement’s reported expense with the exception of $4.  

We selected a sample of three other operating expenses and agreed them to supporting documentation and 

recalculated without exception. 

We obtained the transfers to institution general ledger detail of $319,506, recalculated totals, and agreed the 

amount to the Statement’s reported expense without exception. 

We selected a sample of three transfers to institution and agreed them to supporting documentation without 

exception. 

Bowl Expense 

As total bowl expense is under 0.5% of total expenses, no procedures were required. 

Additional Minimum Agreed Procedures 

Procedures 

a. Compare and agree the sports sponsored reported in the NCAA Membership Financial Reporting 

System to the squad lists of the Institution. The NCAA Membership Financial Reporting System 

populates the sports from the NCAA Membership Database as they are reported by the Institution. If 

there is a discrepancy in the sports sponsored between the NCAA Membership Financial Reporting 

System and the squad lists, inquire about the discrepancy and report the justification in the AUP report. 
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b. Obtain the Institution’s Sports Sponsorship and Demographics Forms Report for the reporting year. 

Validate that countable sports reported by the Institution meet the minimum requirements set forth in 

Bylaw 20.9.6.3 for the number of contests and the number of participants in each contest that is 

counted toward meeting the minimum-contest requirement. Once countable sports have been 

confirmed, ensure that the Institution has properly reported these sports as countable for revenue 

distribution purposes within the NCAA Membership Financial Reporting System.  

Results 

We obtained the detail of the sports sponsored that are reported in the NCAA Membership Financial Reporting 

System to the squad lists of the Institution noting all sports were properly supported with a squad list. We 

determined the squad list was equal to or greater than the number of players required by NCAA Bylaw 20.9.6.3. 

We determined the events per sport were equal or greater than the minimum events required by NCAA Bylaw 

20.9.6.3. 

* * * * * * * 

We were not engaged to and did not conduct an examination, the objective of which would be the expression of 

an opinion on the statement of revenue and expenses for the Intercollegiate Athletic Department of the 

University of New Mexico for the year ended June 30, 2016, and on the University of New Mexico’s Compliance 

with NCAA Constitution 3.2.4.15 for the year ended June 30, 2016, and on the effectiveness of the University of 

New Mexico’s Intercollegiate Athletic Department internal controls over financial reporting as of June 30, 2016. 

Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might 

have come to our attention that would have been reported to you. 

This report is intended solely for the information and use of the administration, and the Board of Regents of the 

University of New Mexico, and is not intended to be and should not be used by anyone other than these 

specified parties. 

 

Albuquerque, New Mexico 

January 17, 2017 
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Exhibit A
UNIVERSITY OF NEW MEXICO

Intercollegiate Athletic Department

Statement of Revenues and Expenses

Year ended June 30, 2016

Men’s Women’s Other Nonprogram
Revenues Football basketball basketball sports specific Total

Revenues:
Ticket sales $ 1,671,508  4,622,106  310,064  108,425  —  6,712,103  
Student fees —  —  —  —  3,940,000  3,940,000  
Guarantees —  90,000  —  42,600  —  132,600  
Contributions 208,777  147,819  30,554  1,179,774  4,940,070  6,506,994  
In kind —  —  —  —  2,860,616  2,860,616  
Direct state or other government support —  —  —  —  2,835,100  2,835,100  
Direct institutional support 1,076,014  168,356  175,676  1,288,287  829,587  3,537,920  
Indirect institutional support —  —  —  —  1,518,029  1,518,029  
Indirect institutional support – athletic facilities debt service, lease, and rental fees —  —  —  —  1,250,000  1,250,000  
NCAA distributions —  —  —  —  1,024,075  1,024,075  
Conference distributions (nonmedia and nonbowl) —  —  —  —  2,955,133  2,955,133  
Broadcast, television, radio, and Internet rights —  —  —  —  676,282  676,282  
Program sales, concessions, novelty sales, and parking —  —  —  —  2,232,572  2,232,572  
Royalties, advertisements, and sponsorships —  —  —  —  6,006,942  6,006,942  
Endowment and investment income —  —  —  —  367,085  367,085  
Other —  —  —  —  194,016  194,016  
Bowl revenues 390,480  —  —  —  —  390,480  

Total revenues 3,346,779  5,028,281  516,294  2,619,086  31,629,507  43,139,947  

Expenses

Expenses:
Athletics student aid 2,931,370  434,767  488,505  4,448,203  616,921  8,919,766  
Guarantees 475,000  460,000  83,500  37,787  —  1,056,287  
Coaching salaries, benefits, and bonuses paid by the University 2,782,547  1,523,436  806,977  2,984,866  —  8,097,826  
Support/administrative salaries, benefits, and bonuses paid by the University —  —  —  —  5,897,822  5,897,822  
Recruiting 319,663  107,060  84,893  212,854  —  724,470  
Team travel 1,075,523  491,979  200,981  1,488,693  245,573  3,502,749  
Equipment, uniforms, and supplies 412,927  68,458  11,189  216,283  —  708,857  
Game expenses 721,979  469,134  252,428  238,957  274,153  1,956,651  
Fund-raising, marketing, and promotion —  —  —  —  126,667  126,667  
Athletic facilities debt service, leases, and rental fee —  —  —  —  3,058,200  3,058,200  
Direct overhead and administrative expenses —  —  —  —  1,221,872  1,221,872  
Spirit groups —  —  —  —  277,899  277,899  
Indirect institutional support —  —  —  —  1,518,029  1,518,029  
Medical expenses and insurance —  —  —  —  258,820  258,820  
Memberships and dues 55  42  885  9,222  468,604  478,808  
Student athlete meals (nontravel) 184,911  81,157  27,503  60,667  5,036  359,274  
Other operating expenses 212,583  95,632  55,458  235,675  5,496,926  6,096,274  
Bowl expenses 205,543  —  —  —  —  205,543  

Total operating expenses 9,322,101  3,731,665  2,012,319  9,933,207  19,466,522  44,465,814  

Transfers to Institution —  —  —  —  319,506  319,506  

Total expenses 9,322,101  3,731,665  2,012,319  9,933,207  19,786,028  44,785,320  

(Deficiency) excess of revenues over expenses $ (5,975,322) 1,296,616  (1,496,025) (7,314,121) 11,843,479  (1,645,373) 

See accompanying notes to statement of revenues and expenses.
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 17 (Continued) 

(1) Organization and Basis for Presentation 

The University of New Mexico Athletic Department (Department) is a department of the University of New 

Mexico (University) and, therefore, is under the control of the Board of Regents of the University, which 

administers the Intercollegiate Athletic Programs. 

The statement of revenue and expenses has been prepared in conformance with U.S. generally accepted 

accounting principles, and by using the basic accounting and revenue recognition principles set forth in the 

American Institute of Certified Public Accountants Audit and Accounting Guide entitled “State and Local 

Governments” and in the National Association of College and University Business Officers publication 

entitled “College and University Business Administration.” 

(2) Significant Accounting Policies 

Buildings, facilities, and equipment represent capital assets acquired primarily for the operation of the 

Department. Title to capital assets utilized by the Department rests with the State of New Mexico in the 

name of the University, and therefore, such assets can be transferred to or from the Department at the 

discretion of the University. The threshold for capitalization of equipment is $5,000 and over. Capital assets 

are stated at cost at the date of acquisition, or fair value at the date of donation. Depreciation is recorded 

on a straight-line basis over the useful lives of the assets. Useful lives are established by a uniform 

classification system maintained by the State of New Mexico and are measured from the date of 

acquisition. 

(3) Contributions 

Monetary contributions have been made by various individuals to the Department. Contributions during the 

year ended June 30, 2016 totaled $6,506,994, and have been recorded in the statement of revenues and 

expenses as contributions. There were no individual contributions of money that constituted 10% or more 

of all contributions received. 

(4) Revenue Bonds 

The Institution issued Subordinate Lien System Improvement Revenue Bonds Series 2007 A and B for the 

purpose of renovations to the UNM basketball arena and university stadium. The principal and interest 

payments applicable to the Department during the year ended June 30, 2016 amounted to $3,003,040. The 

payments have been recorded in the statement of revenues and expenses as Athletic Facilities Debt 

Service, Leases, and Fee expense. 
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Notes to Statement of Revenues and Expenses 

Year ended June 30, 2016 
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Future debt service payments for the bonds are as follows: 

Principal Interest Total

Fiscal year ending June 30:

2017 $ 2,090,000  6,313,901  8,403,901  

2018 2,180,000  6,221,435  8,401,435  

2019 2,285,000  6,119,610  8,404,610  

2020 2,660,000  6,012,708  8,672,708  

2021 3,360,000  5,871,680  9,231,680  

Thereafter 113,290,000  50,409,473  163,699,473  

Total $ 125,865,000  80,948,807  206,813,807  

 

(5) Capital Assets 

The proportionate share of changes in capital assets for intercollegiate athletics at June 30, 2016: 

June 30, Adjustments/ June 30,

2015 Additions Deletions Transfers 2016

Land improvements $ 12,347,160  —  —  —  12,347,160  

Infrastructure 3,164,781  —  —  —  3,164,781  

Buildings 109,607,965  —  —  —  109,607,965  

Equipment 3,801,056  556,279  (114,019) 33,645  4,276,961  

128,920,962  556,279  (114,019) 33,645  129,396,867  

Accumulated

depreciation (51,348,244) (5,596,662) 113,961  (6,008) (56,836,953) 

Construction in progress —  40,632  —  —  40,632  

Capital assets,
net $ 77,572,718  (4,999,751) (58) 27,637  72,600,546  

 


